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Washington 

C-95  August  31,  1933 

WORLD  COTTON  PROSPECTS 

Summary 

During  July  and  August   the  Japanese  boycott  of  Indian  cotton,    in     protest 
against   the  higher  Indian  tariff  on  non-British  goods,   materially  affected  the 
importation   of  Indian  cotton   into  Japan.      It   is  expected  that  beginning  in 
September,    imports   of  Indian  cotton  into  Japan  will   be   even   smaller  ii    the   boyc.-vtb 
semtiment  prevailing  in  late  August  should  continue.      The  fact   that  ordinarily 
Japan   takes  a  million  bales   or  more  a  year  of  India's   exports,   or  one- third  to 
one-half  of   India's   total  exports  makes    the   situation   extremely  important  both 
to   the  Indian  and  American  cotton  producers   and  merchants.      A  continuation 
of   the  boycott  would  result   in  larger  imports   of  American,   particularly   the 
lower  grade  and  shorter  staple  cotton  which  would  be   substituted  for  Indian. 
T-.is  would  be  particularly   true  if  Japan  should  be  able  to  develop  other  . 
markets,    as    the  manufactures   are  said  to   be  hopeful  of   doing,    to   offset   the 
loss   of   sales    to  India,    thereby   enabling   the  mills  to   continue  operating  at 
high  levels.     While  such  a  development  would  increase   the  demand  for  American 
cotton  in  Japan  it  would  result  in  Americar    cotton  meeting  greater  competition 
from  Indian   in  European  markets.      During  J-aly  and  August  prices  of  Indian 
cotton  at  Liverpool  declined  considerably  in  relation  to  prices  of  American 
and  in  August  were  cheaper  in  comparison  with  American   tnan   at  any   time  for 
more   than  2  years.      The  boycott  in  Japan  was  probably  a  factor  in   the 
greater  weakness  in  the  prices  of  Indian   than  of  American. 

Present  indications   are   that  foreign  cotton  production  in  1933-34 
will  probably  be   somewhat  greater   ;/:nx  in  1932-33,   although  it   still   is   too 
early  to  be  very  definite   about  the  size  of   the  crop  in   some  of   the  foreign 
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couitries.     With  on  increase  of  around  53  percent  in  Bgypt!B  cotton  acreage 

this  year  yields  would  have   to  he  unusually  snail   to  prevent  Egypt  from  pro- 
ducing a  larger  crop   than   that  of  1932-33  which  was   the  scaliest  for  more   than 
a  decade.      The  acreage  planted  in  India  up   tc  August  1  was  4.6  percent  greater 
than  in  1932-33  but  up  to  mid-July  there  had  been  such  a  severe   shortage  of 
water  in  many  of  the  important  cotton  producing  regions   that   there  was  con- 
siderable rpprehension  as   to  yields.      The  Chinese  Cotton  Statistics  Associ- 
ation has  recently  forecast   that  the  1933-34  crop  in  China  would  be  more   then 
700,000  bales  or  32  percent  larger  than  in  1932-33,   but  information  from  t 
Bureau's  Shanghai  office  indicates   that   the  increase  will  probably  not  exceed 
15  or  20  percent,        The  1933-34  Brazilian  crop  has  been  forecast  by   the 
Brazilian  Government  at  about  650,000  bales  of  47  3  pounds  compared  with  an 
average  crop  of  about  500,000  bales  and  last  year's  unusually  small  crop  of 
350,000  bales.     The  crop  in  Mexico  last  year  was  also  unusually  small  so 
that  the  forecasted  production  of  223,000  bales  while  more   than  double    that  of 
1932-33  represents  only  a  return  to  about  average.      In  Bussia  the  cotton  plan 
for  1333  called  for  a  smaller  acreage   than  was  cultivated  in  1932-33. 

Prices 

On  July  18  cotton  prices  in  domestic  markets  readied  the  highest  level 
recorded  for  almost  5  years.      The  ten  designated  markets  on   that  day  averaged 
11.51  cents  per  pound.      This  was    the  highest  point  prices   reached  during     the 
1932-33   season,    for  by  July  21    the  average  price  in   those  markets  had  declined 
to   9.85  cents   and  on   the  last   day   of  the   season  averaged  9,74  cents.      The 
lowest  point   reached  during   the   season  was   on  DGcember  5  when   the   ten  markets 
averaged  only  5.45  cents  per  pound.      The  average  price  for  the  month  of  July 
was  10.52  cents,    the  highest  monthly  average  for  the  season  compared  with  the 
lowest  monthly  average  of  5.72  cents  for  Decenber.      The  average  price  of 
Middling  7/8  inch  cotton   in   the   ten  designated  markets   for  the  1932-33   season 
was  7.15  cents   compared  with  5.89  cents   in  1931-32,    9.61  cents   in  1930-31,    end 
15.79  in  1929-30.  . 

Or.   the  first  day  of  August  the  average  price  of  Middling  in  the   ten 
spot  markets   was   10.11   cents,    by  August  16   declined  to   8.32  cents   and  on 
August  30  had  recovered  to   9.13   cents. 


/ 
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In   terms  of  gold  cotton  pricc3   in   the   ten  markets   for  the  wee':  ended 
August  26  averaged  6.56  cents  per  pound  compared  with  8.06  cents     during   the 
week  ended  July  1,    the  highest  weekly  average   in   terms  of   gold  since   the 
United  Spates   suspended  gold  payments   in  April.      The  currency  price  for  the 
week  ended  August  2  6  was   9.10  cents   and  for  the  week  ended  July  1  was  10.09 
cents.     While   the  average  price  in   the   ten  markets  for   the  week  ended  July 
15  in  terms  of  the  American   dollar  was   11.04,    the  highest  weekly  average  for 
the   season,    the   exchange  value  of   the   dollar  was   such  that  in  terms  of  gold 
cotton  prices   that  week  averaged  only  7.75  cents. 

During  July  prices   of   Indian  cotton   in  Liverpool  decreased  somewhat 
relative   to  prices  of  American  in   that  market  and  during  the  first  3  weeks 
of  August   declined  still  further  as  compared  with  American.      The  prices   of 
Indian  during  the  first  3  weeks  of  August  were  cheaper  in  comparison  with   the 
prices  of  American   than   they  have  "been  for  mere   than  2  years.     Perhaps  a 
rather  important  factor  in   this  development  has   been   the   effectiveness  of   the 
Japanese  boycott,  of  Indian  cotton  in  protest   against   the  higher  tariff  India 
imposed  upon  non-British  goods  in  June  which  has  materially  affected  Japan's 
exports  of  cotton  manufactures.      In  view  of    the  fact   that  Japan  usually   takes 
from  one- third  to  one-half  of  India's  exports,   usually  exceeding  a  million 
hales,    an  effective  boycott  by  Japan,    if  continued  long,   would  leave   this 
cotton   to   be  disposed  of  in  Europe.     Under  such  developments,   American  cotton 
would  meet  greater  competition  in  European  markets  and  perhaps   in  China,    and 
less  competition  in  Japan.      It   seems  likely,    therefore,    that  since  imports  of 
Indian  cotton  into  Japan  are   said  to  have  declined  materially   in  J-j.l:r  and 
August  with   the  prospects  for  further  decline   in  September   that   this  was 
probably  a  factor  in   the  decline   in   the  prices  of  Indian  cotton   relative   to 
American  in  Liverpool. 

Stocks,  and  M0vemen t 

Carry-over  of  cotton   in  United  States 

Total    stocks   of  raw  cotton   in   the  United  States  on  August  1,    1333, wore 
reported  by   the  Bureau  of   the  Census   at   8,170,000  hales,   which  compared  with 
9,673,000  hales  a  year  earlier  and  6,370,000  bales  on  August  1,   1931.      The 
amount  of  American  cotton  in   the  United  Spates  at  the  beginning  of  the  1933-34 
season   totaled  8,083,000  bales  compared  w*-'th  a  carry-over  in   the  United  States 
last  year  of  9,581,000  tales   and  an  average   during   the  past  5  years   of 
4,944,000  bales.      The  10-year  average  carry-over  of  American  in  the  United  States 
which  represents  a  more  normal   period,   was   3,665,000  bales. 

The    stocks  of  American  cotton  in  public   storage  and  at  compresses   amounted 
to   5,7-04,000  bales   this  year  compared  with  6,657,000  bales   on  August  1   last 
year.     Mill    stocks  of  American  at   the  beginning  of  the  season  amounted  to 
1,299,000  bales,   whereas  last  year  they   totaled  1,163,000  bales.      The   stocks 
located  "elsewhere"    in   the  United  Spates  which  are  largely   composed  of 
cotton  on  farms,    but  in  addition   includes   cotton  for  export,    on  shipboard, 
but  not  cleared,    cotton  coastwise,    and  cotton   in   transit,    amounted  to 
1,080,000  bales   on  August  1    this   year.      Last  year  the  "elsewhere"    stocks 
totaled  1,760,000  boles. 
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Exports  of  American  cotton 

Domestic  exports' of   raw  cotton  daring  July  amounted  to   692,000     b.-les, 
which  was   54.1  percent  larger  than  in  July  last  year  and  considerably  larger 
than  exports   during  any  other  July  on   record.      Exports  for  the  last   quarter  of 
the  1932-33    season  were  larger   than  any  corresponding  period  on  record.      As  a 
result  of    the  heavy  exports   in   the  later  part  of    the  season   the   total  foreign 
shipments  for   the  season  were  only  23'8,000  hales  or  3.4  percent  less   than   the 
previous  season  and  were,   with  the  exception  of   the  1931-32,    the   largest  for 
any  season   since  1926-27.      Total  export's   in  1932-33  amounted  to   8,419,000 
hales  compared  with  8,708,000  hales  in  1931-32  and  an  average   daring   the  past 
5  years   of  7,722,000  hales. 

Exports   to  Germany  in  1932-33  we. .   larger   than  those   to  any  other 
country   although  exports    to  Japan  were  again  large.      Total   shipments   to 
Germany  amounted  to   1,849,000  hales  which  compares  with  1,570,000  hales   in 
1931-32.     All   important  European  countries    took  larger  amounts  of  American 
cotton  during   the  season  which  just  closed  than  during  1931-32,    so    that   total 
exports   to  Europe   in  1932-33  amounted  to    6,078,000  bales   compared  with 
4,864,000  hales   during  the  previous   season.. 

The  greatest  decrease   in  exports  occurred  in   the   shipments   to  China. 
During  the   12  months   ended  July  31,    1933   there  were  only  301,000  bales   of 
American  cotton   exported  to   China,    whereas,    during   the  previous  12  months 
China  took  1,112,000  bales   of  our  exports.      However,    the   sharp  drop  in 
China's   takings  was  not   surprising  in  view   of   the  fact   that  prior   to   iyoj,-o<j 
exports    to   China  had  never  exceeded  429,000  bales  and  that   the  average 
takings   in   recent  years  has   been  around  200,000  boles  per  senson.      It  was 
the  combined  effect   of   the   short     crop   in  China,    the   small   crop  in  India, 
the  record  supplies   of  American  cotton,    and   the  high  level   of  mill   activity 
in  China,   which  caused  the   extraordinary  movement  to  China  in  1931-32.      The 
same  factors  were  responsible  for  Japan   taking  almost  2,300,000  bales   in 
1931-32.      The  1,743,000  bales   exported  to  Japan  during   the  season  just   ended 
made  2   record  years   in   succession  and  was    to   a  considerable  extent   accounted 
for  by   the  fact   that  mill   consumption  in  Japan   in  1932-33  was   the  largest  on 
record.      The   fact   that   the  exportable   surplus   of   Indian  cotton  was  again 
smaller   than  usual   in  1932-33  was   also   an   important  factor  in   the  large 
exports    to  Japan. 

From  August  1   to    the  latter  part  of  August   this   season    total   exports 

were  above   the  like  period  last   season,  according   to   commercial   reports. 

Exports    to   Great  Britain,    however,  were  somewhat  below   the  first  part   of 
1932-35. 

Exports   of   Indian  cotton  in  1952-33 

From  August   1,    1932   to  July  27,    1933    total   exports   of   raw  cotton  from 
India  amounted  to   2,157,000  running  bales    (weight,    approximately  400  lbs.) 
compared  with  1,461,000  bales   during   the   like  period  of  1931-32   and 
3,341,000  bales   in  1930-31,    according   to    data  from  the  Commercial   an 
Financial  Chronicle.     While   the  1932-33  exports  were  considerably   in  excess 
of  those  of  1931-32   they  were  much  below  average.      In  only  one  season  during 
the  10-year  period  1921-22    to   1930-31  were   Indian  exports  below  3,000,000  bales. 
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Exports  from  India,  tc  Great  Britain  during   the   season  just  ended  amounted 
to   192,000  bales  compared  with  130,000  bales   in   1931-32   and  277,000  bales   in 
1930-31.     Japan  and  China  tool:  approximately  2,000,000  bales   in  1932-33,   whereas 
in  1931-32   the;/    took  a  little  less   than  900,300  bales.      In  1930-31   shipments   to 
Japan  and  China  totaled  about  1,690,000  bales.      The  greatest   increase  in  India's 
exports   in  1932-33  were  in   those   to   the  Continent  of  Europe.      The  767,000  bales 
exported  to    those  countries  were  330,000  bales  or  75.5  percent  larger   than    the 
previous   season  but  was   still   approximately   400,000  bales  or   34.3  percent   less 
than  in  1930-31. 

Exports  o f  Egyptian,  cotton  in  1332-33 

Up  to   the   26th  of  July   total   exports  from  Egypt  for    the  1932-33   season 
amounted  to   839,000  bales  of  approximately  750  pounds.     During  the  like  period 
in  1931-32  Egyptian  exports   totaled  practically  1,000,000  bales   and  in  1930-51 
about  900,000  bales.      The  1932-35  exports  from  Egypt  were  probably   the   small- 
est since   the   1921-22  season  which  is  not   surprising,    now ever,    since   the 
1932-53  crop  was    the   smallest   since  1921-22. 

Textile  Situation 

United  States 

The   600,000  bales  of   cotton  consumed   o:j  domestic  mills   during  J-Xly 
brought   the   season's    total    to   6,135,000  bales.      lit  Jnly    last  year  domestic 
consumption  amounted  to   only   279,000  bales   and   the    total   for   the  12  months 
ended  July  1932  was  only  4,866,000  bales  which  was   the  smallest   since   1910-11. 
The  consumption  in  July   this  year  was   the  largest  for   that  month  on   record  and 
the  provious  month's  consumption  was   the  largest  for  any   month  on  record.      As 
a  result  consumption  for   the  last  quarter  of  1932-33  was   the  largest  for  any 
corresponding  period  in  the  history  of  the  domestic   industry.      The   total 
consumption  for   the  season  was    the  largest   since  1928-29   despite   the   low  level 
of  consumer  incomes.      The  unprecedented  activity   during   the   last   quarter  oj. 
the  season  was   apparently  due   to  several  factors   including  the   sharp  advance 
in  raw  cotton  nriccs   and  other  commocities   which-;  along  with   the  improved 
business   sentiment  and  outlook  resulted  in  a  sharp  advar.ee   in  sales   of 
textiles,    and  a  speeding-up   to   fill    the  large  orders  before   the  changes  under 
the  N.  R.  A.   went   into   effect   and  perhaps   also  before   the  processing   tax 
under   the  Agricultural  Adjustment  Administration  became  effective. 

T--e  domestic  consumption  of  American  cotton  during  the   season  just 
ended  amounted  to   6,003,000   bales  or  an   increase  of  1,259,000  bales  or  26.5 
percent  over   that  of  1931-32   and  compares  with  5,084,000  bales  in  1930-31, 
and  5,8rh,      C   bales   in  1929-30.      The  advance  in  cotton  prices  in  the  last 
quarter  of   the   season  and  the  other  favorable   developments  which  occurred 
also   stimulated  consumption   in  foreign  countries   somewhat  so   that  at  present 
preliminary  estimates  indicate  the  world  consumption  of  American  cotton   in 
1932-35  was   around  14,000,000  bales.      This   represents   an   increase  of   about 
13.8  percent  over   the  12,300,000  bales   consumed  in  1931-32,    and  compares   with 
10,900,00     bales   in  1930-31   and  13,000,000   bales   in  1929-30. 
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Gr eat  Britain 

Daring  July  Great  Britain  exported  154,700,000  square  yards  of  cotton 
cloth  which  was   13,100,000   square  yards  or  9.3  percent   larger' than   the  June 
exports,  but  was   the  smallest  for  the  month  of  July  for  many  years.     Due  to 
the   rather  large  experts   during   the  middle  of  the  season  the   total  exports  for 
the  12   months   ended  Jaly  31,    1933  amounted  to    slightly  more   than  those   during 
1931-32  and  considerably  more   than   those  of  1930-31.      The  1932-33  exports 
amounted  to  2,089,700,000  square  yards  compared  with  2,037,500,000  square 
yards   in  1931-52   and  1,746,600,000  in  1930-31. 

So  far   the  new  preferential   Indian   tariff  has  not  resulted  in  any 
material   improvement   in  British  exports   of  piece  goods,    although  it  has 
probably  been   a  factor  in   the  decline  in  exports  of  cloth  from  Japan. 

Mill   activity  in  Great  Britain  is   apparently  running  above  a  year  ago, 
although  commercial  reports   indicate   that  sales  in  recent  weeks  have  been  r  .  - 
ning  below  production. 

Continental  Euroue     l/ 

Tiie   improvement  previously  noted  in   the   continental  European  cotton 
textile   situation  was  maintained  during  July   although   toward   the   end  of   the 
month  a  slight   recession  in  business  occurred  in  central  Europe.     Th       harp 
decline  in  raw  cotton   prices  which  occured  during   the  second  hal£  of  July 
created  a.  cautious   attitude   toward  new  business  both  on   the   raw  cotton  market 
and  on   the  markets  for  yams  and  fabrics. 

Cotton   spinners'    new   sales   of  cotton  yarns   to  weavers   and  knitting  mills 
were  rather   important   during   the   early  part  of   the  month  and  snowed  little 
change  as  compared  with  June,      Near  the  end  of  July  Central-European  spinners, 
particularly   in  Germany,  wore  affected  by   the  cautious  attitude  of  buyers 
toward  new  commitments.     Western  Europe   reported  a  continued  high  level   of 
business   ir   cotton  yams    throughout   the  month  of  July,    and  Italy  seems   to 
have  experienced  a  slight   improvement  compared  with  the  more  pessimistic 
reports   received  for  May   and  June.     New  business  of  cotton  weavers   and  of 
knitting  mills   likewise  continued  important   during  July  over  most  of    the 
Continent,   but,   as  in  the  case  of  cotton  yarns,   Germany  experienced  a  sli  ht 
recession  in  sales   of  fabrics   toward  the   end  of  the  month. 

The   favorable  level   of  business   activity  maintained  in  most  branches  of 
the   cotton   industry  during   the  month   of  Julyi    as  well   as    the   encouragin  ..   level 
of  unfilled  orders  on  hand  permitted  a  satisfactory  rate  of  mill  occupation 
in  Germany  as  well  as  in  western  Europe.      Mill  activity  in  other  Central- 
European  countries,    although  slightlj    improved,    remained  on   a  rather  low  level, 
and  Italy   showed  little  change  as  compared  with  the  month  of  June. 


1/      Based  largely  on  a  report  from  Assistant  Agricultural   Commissioner 
Donald  P.   Christy,    at  Berlin,    Germany  prepared  August   8,    supplemented  by 
cable  August   16. 
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Spinner  buying  of  raw  cotton  during  July  was  of  moderate  volume,   a.nd 
during   the   second  half  of   the  month  spinners    showed  a  certain  hesitancy   toward 
new  commitments,    largely  because  of   the  price   declines  on   the  American  markets. 
Price-fixing  was    significant   on  all   setbacks.     As  usual  C.I. P.    import  "buying 
by  continental  merchants   during  July  moved  closely   in  line  with  spinners1- 
purchases?. 

Germany 

Favorable  business  activity  was   reported  for   the  month  of  July  from  all 
German  cotton   textile  centres,    though  slight  declines  were   evident   toward   the 
end  of  the  month.      Mill  activity   remained  fairly  high  in  all   branches   of    the 
industry    though  cloth  sales  were  smaller  arid  some  spinners   reported  reduced 
sales  of  yarn  during  July. 

The   complete  spinner  report  for   the  month  of  June   indicates    that   during 
that    aonth  yarn  business  continued  satisfactory.     Western  and    southern  G-Crmany, 
however,    reported  slight  declines  in  new  sales  of  yarn   during  the   second  half 
of  June  and,    consequently,    a  slightly   reduced  total  for   the  entire  month  as 
compared  with  May.      Three-cylinder  spinners   in  S,?xoriy,   however,    experienced  an 
active  demand  for  cotton  yarn   throughout  June   and   total   sales   for   the 
month  were  larger   than  in  May.      At   the  'same   time   it  was  reported  that   the 
demand  centred  on  weaving  yarns,   whereas  yarns  for  hosiery  mills  were  less   in 
demand  because  of  increased  difficulties   encountered  in   exporting  the 
manufactured  products. 

For   the   month  of  June,   German  weavers   in  most  sections   reported  a 
continuance  of   the  improvement   experienced  in  May.      In  places,    however, 
buyers  were   hesitant.      Occupation   remained  unchanged  bee-rase  of  sufficient 
old  orders  on  hand.      Foreign  competition  in   the  case  of  weavings  was   less 
active,    as   a  result  cf   the   difficulties   in  procuring  foreign   exchange  for 
import   purposes. 

Because  of   the  prolonged  agitation  of  German  cotton   spinners  for 
increase  ■!  protection  of  the  home  market  against  foreign,   notably  British, 
competition,    German  import   duties  on  cotton  yarns  were   increased  effective 
August  2,    1933.      T-ie   increases   amount   to   roughly  100  percent  of   the  previous 
tariff.      Only    the  finest  counts   cf  yarn  are   exempt  from  the   duty  increase 
because  German's   production   of  these  is   almost  neglible. 

In  connection  with   this    tariff  increase   the  German  Cotton  Spinners' 
Associations  are  attempting   to   organize  a  yarn  price  cartel   in  order   to 
improve  yarn  prices,    which  are  no   longer  disturbed  by  foreign   competition. 
It  is  still   doubtful  whether  the  cartel  will   actually  be  organized  because 
it  can  only    be   effective   if   the   spinner-weavers,   who  produce    the  yarn 
needed  lor   their  own   requirements,   arc  also  prepared  to   acquiesce.      It  is 
feared  that   a  price  rise  r,t   this   time  would  be   detrimental    to    the   interests 
of  :  -,. 

Spinner  buying  at  Bremen  was   quiet  and  only  of  moderate  extent  during 
of  July.      Price-fixing,   however,    was   important  on  all   setbacks   in 
the  t. 
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Bremen  statistics  on  stocks,    receipts  and  forwardings  during  the  past 
three  seasons   show  that  a  significant  increase  in  forwardings   took  place  in 
1932-33  as  compared  with  1931-32.      This,    of   course,    is   indicative  of   the 
improvement   in   spinner  occupation  in   those  countries  which  draw  most  of    their 
cotton  from  Bremen,   namely  Germany,   Austria  and  Czechoslovakia.     Compared  to 
the  previous   season  Bremen  receipts   in  1932-35   increased  to   a  greater  extent 
than  did  forwardings,    and  a  considerable  increase  in  Bremen  raw  cotton 
stocks   resulted.        The  following  table   shows   these  developments. 


Bremen  Market   Statistics 


I  tern 


Stocks  Aug.    1. . .. 

Receipts    

Total    supply. . . 
Forwardings    

Stocks  July  31. 


1930-31 


Running 
bales 

260,459 
1,775,912 


1931-32 


2,036,371 
1/  1,679,051 


Running 
bales 

357,520 

1,597,855 
1,955,155 
1,640,860 


1932-33 


Running 
bales 

314,295 
1,948,079 
2,262,374 
1,766,274 


357 , 320 


314,295 


496, 10( 


1/    Figure  corrected  from  1,683,504,    because   of   small   discrepancy 
in  data  on  stocks. 

Czechoslovakia  and  Austria 

The   latest  report  of    the  National  Bank  at  Prague,    referring  to    the  month 
of  Juno   end   to    the  first  half  of  July,    indicated  a  slight   revival   in  business 
and  occupation   of  Czechoslovakia,  cotton   spinners,    but   it   is   doubtful  whether 
this   revival  will   continue.      In  confirmation  of   this,    other   statements   mention 
an   increase   in   the     average  working  time   in   the  Bohemian   textile   centres.      Mill 
activity,   on   the  other  hand,    is  still   quite  low,   both  in  the  case  of  spinners 
and  weavers.      The  latter,   however,   have  booked  some  export   orders  for  western 
Europe. 

Members   of   the  Czechoslovakia  Spinners'    Cartel   fixed  the  contingent  of 
their  production  for  the  months   of  July  and  August  1933  at  55  percent  of 
capacity. 


Around   the  middle   of  July,    the  Austrian  cotton   textile   industry  was 
reported  to   be  operating  at   about   50  percent   of  normal   capacity.      Exports 
of  cotton  yam  and  cotton  goods   during   the  first   several  months   of   the 
current  year   increased  slightly   due   to   the   completion  of   trade  contingent 
agreements  with  Hungary,   Yugoslavia,    and  Lithuania.        According   to    the 
Austrian  Institute  of  Economic  Research,   unfilled  orders   in  cotton  spinning 
mills   gradually   increased  from  the  first  of   the  year  to    the   end  of  April, 
but   experienced  a  decline   in  May.      Cotton  yarn  production   as  well   as  pro- 
duction of  cotton  fabrics   showed  a  considerable  increase  in  May,    according 
to    the  same   source.     Nevertheless,   May  production   figures   remained  much  below 
those  of  a  year  ago. 
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France 

Maintenance  of  the  favorable   tendencies  in  new  "business   and  occupation 
reported  for  previous   months  was   stressed  in   reports   received  from  French 
textile  centres   for   the  month  of  July» 

During   the  first  half  of   the  month  a  rather  active  business  in  cotton 
yarn  and  cotton    fabrics  was   reported  from  all   sections, with   spinners   and 
weavers  well    supplied  with  unfilled  orders.      During  the  second,  half  of   the 
montn   sales   of  cotton  yarn  and  cotton  fabrics   remained  large,    although  a 
certain  amount  of  caution  was  exhibited  ~oj  bayers,   as  a  result  of  the  uncertain 
tendencies   in   the  raw  cotton  market. 

...ill    activity  of   spinners  and  weavers   remained  high  and  may  have 
further  increased  in  July  as   compared  with  June.      Spinners   at  Roubaix-Tourcoing 
were  reported  to   be  working  48  hours   a  week,    and  some  were  using  double   shifts. 

Italy 

The   situation   in  regard  to  business   and  occupation   in   Italy  during 
July  was  practically  unchanged,    as   compared  with  June,    but   some   slight 
improvement  from  previous   low  levels  appears   to  have  taken  place. 

Recent  ministerial  decrees  impose,  rji  import  permit   tax,    or  even  pro- 
hibition,  on  goods   from  such  countries  as  have  erected  severe  import  barriers 
against  Italian  goods.      It   is   reported  that   imports  of  cotton  yarns  from 
France  into   Italy  will  be  affected. 

Poland 

Recent   reports  from  P0land  indicate    that  no   significant  changes   in 
business  end  mill   occupation  have   taken  place   since  May*      Various   attempts 
toward  stronger  organization  of  the  industry   are  again  reported.      Thus,    for 
instance,    several  important  cotton  spinners  are  planning  to   erect  a  joint 
selling  organization  for  cotton  yarns   of  high  counts (manufactured  from 
Egyptian  cotton).     A  price  agreement  has   already  been  in  effect  between  these 
firms   since  July,   and  their  collaboration   is   supposed  to   be   directed  against 
imports  from  England.     Another  effort   toward  cooperation  is    the  intention 
of   the  manufacturers   of   stockings   to   organize  a  cartel.      This  plan  is   said 
to  have   the   approval   of  most   of   the  manufacturers  concerned. 

Soviet  Russia 

The  production  plan  for  the  first  half  of   1933  has   been  fully 
executed  both  for  cotton  yarn   and  cotton  fabrics,   according   to   Soviet   reports. 
Compared  with   the   same  period  in  1932,   production  of  cotton  fabrics  was 
63,400,000  yards  higher.     Although  labor  efficiency  is   reported  to  have 
improved  as   compared  with  a  year  ago,    other   reports  speak  of  high  production 
costs,   with  excessive  waste   in   the  manufacturing  of  raw  material   apparently 
an  important   factor. 


C-95  -10- 

J^oan  l/ 

Yarn  production  in  Japan  during  July  amounted  to  249,0r,0  bales  of  approxi- 
mately 400  pounds  which  is   only   slightly  below  the    record  or  near-record  levels 
of   the  previous  3  months.      In  July   last  year  yarn  production  in  Japan  amounted 
t,o  230,000  bales  which  at   that   time  was   the  largest  amount  ever  produced   during 
the  month  of  July.     The  production  in  July  this  year,    therefore,  was  by  far  the 
largest  amount  ever  produced  during  July.      The   total  yarn  production  for    the 
1932-33   season  amounted  to   2,932,000  bales  which  compares  with- 2,760,000  bales 
in  1931-32  which  was,    up   to    that   time,    the   largest  amount  ever  produced  in  one 
season.     Japanese  consumption  of  raw  cotton  in  1932-53  was   the  largest  on 
record,    therefore,   but   the  proportion  of  American   cotton   being  used  daring  the 
latter  part  of  the   s-.ason  was   smaller  than   during  the  last  part  of  1931-32 
and  the  first  part  of  1932-33. 

The  Japanese  mills   continued  very  active   and  piece  goods  production  during 
June   and  July   ere   the  largest   for  those  months  on   record.      Yam  stocks,    there- 
fore,   at   the   end  of  July  were   low.     Although  exports   of   cotton  cloth  from  Japan 
during   the  last  half  of   the   season  was  considerably  lower   than  during   the  first 
half, and  July    exports  were   17.4  percent  below   those  of  May   the  Japanese  mills 
continue  producing  at  almost   record  levels.      It  is   said  that   the  Japanese 
manufacturers  believe   that  other  markets   in  Latin  America  and   the. Near  East 
can  be   developed  to   offset   the  loss  of   sales      to   India  growing   jut  of   the 
increased   tariff  imposed  in  June  on  non-British  goods. 

imports  of  Indian  cotton  into  Japan  during  J-aly  were  large  due   to   the 
eagerness  of  Indian  cotton  merchants   to   compete   their  forward  contracts 
made  several  months  ago   due   to    the  fear  of   the  boycott  movement  in  Japan  which 
grew  out  of   India's  preferential   tariff.      Since    the  end  of  July    there  has 
been  a  sharp   decline  in   the   imports   of  Indian   cotton.      It   is    expected   that 
beginning  in   September   the  imports   of  Indian  cotton  will   be   very   small.      The 
lengtn  of   the   duration  of   the  boycott   depends  upon   the  outcome  of   the  conference 
between  Japanese,    Indian,    and  British   representatives.      The   continuation  of 
the  boycott  against   Indian  cotton  for    several  months  would  probably   result   in 
larger  imports   of  America:-,   cotton,   particularly   if  Jape  able   to  find  new 

markets  for  her  manufactured  products,    thereby    enabling  her    to  keep  operating 
at  a  high  level.      It   seems   likely   that   the  greatest  iu      :  se   in   imports   of 
American   to    substitute  for  Indian  will   be   in   the  lower  grades   .and  shorter 
staples. 

China 

I    ■  Chinese  Cotton  Mill  Owners1    Association   reported  the  ...ill 
consumption   of  American   cotton   in  China  durin  ;    fc        fa  *st   6  months  of   1933  at 
291,000  bales  which   eo  "pares  with  457,000  bales   re-oort   d  for   the   previous 
6  months,   451,000  boles   daring   the  first  half   of  last  year  and  193,000  bales 
in  the  first  half  of  1931.      The   total  consumption  oi  American  for  toe 
year  ended  June   30,    1933  was   reported  at   748,000  bales   compared  with 
883,000  bales   in  1931-32   and  362,000  bales   in   1930-51.      The   average  for  the 
5  years  prior   to   1931-32  Was  301,000  bales  per  season.      There    1.     some   evidence 
that   the   reported  consumption  of  American  cotton  hi  China  during   the  past   two 
seasons  was   somewhat   too  high;    however,   we  have  no   entirely  adequate  of 


1/      Based  largely   on  a  report   by  Vice  Consul        C  hy  at  Kobe. 
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checking  the  Mill  Owners'   figures.     In   the  absence  of  any  substantially  better 
figures  or.  consumption  in  China  we  feel  it  advisable  to  continue  usin^  their 
estimates. 

The  estimated  consumption  of  Indian  cotton  for  the  first  naif  of  1933 
amounted  to  ?&,000  bales  compared  with  93,000  bales   the  previous  6  monthsi 
111,000  bales   during  the  first  half  of  1932   and  was  much  smaller  than   luring 
any  6  uonths   period  on  record.        The   total   consumption  of  India^  cotton   in 
1932-33  was   171,000  bales   compared  with  421,000  bales   in  1931-32  and  an 
average   during   the  past  5  years   of  422,000  bales. 

Fnile   the   consumption   of  both  Indian  and  American  showed  a  decline   during 
the  past  season  as   compared  with   the  previous   season,    consumption  of  Chinese 
cotton  increased  more   than  700,000  bales,    the    total   for   the  year  being  reported 
at  1,545,000  bales.      This   was    the  largest  amount  of  Chinese  cotton  ever 
reported  consumed  in  China  and  accounted  for   the  fact   that   the  total  figure 
for  all   cotton  was    the  largest   on  record.      The   total   consumption  was   reported 
at  2,364,000  bales  for  the   1932-33   season  compared  with  2,254,000  bales   in   the 
previous   12  months  and  the  previous   record  mill   consumption   of  2,329,000  bales 
reported  for  1930-31. 

Acreage,   Production,    and  Crop  Conditions 
United  States 

The  condition  of   tiie   domestic  crop  on  August  1   indicated  a  yield  per  acre 
of  193.4  pounds  per  acre  compared  with  a  10-year  average   of  167.4  pounds, 
according   to    the  Crop  Reporting  Board  in   their  release  of  August   S.      This 
yield  on  an  indicated  area  for  harvest  of  29,704,000  acres  would  give  a  crop  of 
about  12,314,000  bales  of  478  pounds  net  or  500  pounds  gross.      The   indicated 
area  for  harvest  was  derived  by  deducting   the  10,504,000  acres,    which   the 
Agricultural  Adjustment  Administration   reported  would  probably  be  reuoved  under 
their  program,    and  the  10-year  average   abandonment  on    the   aerobe  not  under 
contract.      It   was   also   estimated  that    the  potential   crop-,    had  there   been  no 
cotton  adjustment  program,   was   indicated  to  have  been  15,561,000  bales.      The 
indicated  crop  of  12,314,000  bales  compares  with  a  production  of  l3pt)2,000 
bales   in  1932,    17,095,000  bales   in  1931,    and  is   smaller   than  any  crop   since 
1923-24. 

The   indicated  yield  per  acre  for   this  year  is  about   18  percent  higher 
than   the  10-year  average  and  is   the  highest   since  1914,    with   the   exception 
of   the  211.5  pounds  yield  of   1951.      The   indicated  yields   are  particularly 
large  in   the   Southeastern  Spates.      The   indicated  yield  in  !T0rth  Carolina  is 
tee  largest   since  1926,    in   South  Carolina  it    Ls   the  largest   since  1920-21, 
in  &3.r  ;;ia  the  largest   since  1914,  "and  in  Alabama  the  indicated  yield  of 
220  pounds  per  acre   is  equal    to    the  largest  yield  on  record  for   that  State, 
which  was  made   in  1914.      Tee   indicated  yield  per  acre  in  T0xos   is  less   than 
in  1932   jr  1931,    but   is   still   considerably  above   the  10-year  average. 
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China 

The  Chinese  Cotton  Statistics  Association  Las   recently   released  a  fore- 
cast of  the  1933-34  Chinese  cotton  crop  placing  the  indicated  crop  at 
2,994,000  "bales   or  an  increase  of  32  percent  over   their  estimate  of   1932-33. 
This  association  is   apparently  a  new  organization  composed  of  essentially 
the   same  group  which  formerly    made    the  estimates  released  by   the  Chinese 
Cotton  Mill   Owners'   Association.      Their  forecast   was  based  on  conditions 
up   to  July  25   and  on  an  acreage    estimate  of  5,945,000  acres   or  an   increase 
of  5.6  percent  over     that  of   1932-33.      In    transmitting   this   estimate, 
Agricultural  Commissioner  Dawson  at  Shanghai   stated  that   the  reports  received 
in  his   office  up    to   raid-July  made   it  seem  doubtful   that    the  1933-34  crop 
in  China  would  be  more   than  15  or  20  percent  larger   than   in  1932-33.      The 
fact   that   this   estimate   seems    too   large   in  comparison  with  the   estimates   for 
previous  years   is   also   indicated  by  a  report  received  by   the  Department  of 
Sbate  from  one   of   their   representatives  at  Tientsin.      He   stated  that   the 
erop  in  ITorth  China  was  expected  by  cotton  dealers  in  Tientsin   to   be  materially 
lower   than,  lest  year.      It   is   also  -recalled   that  last  year's   forecast  oZ   the 
crop,    released  in  August,    indicated  a  crop  of  more   than  3,000,000  bales, 
whereas   they  are  now  carrying  an   estimate  of  only  2,261,000  bales.      It   is  felt, 
therefore,    that  perhaps  a  figure  of  around  2,600,000  bales  may  more  nearly 
represent  what   this  year's  crop  will   be   relative   to   the  figures  used  for 
earlier  years. 

India 

The   area  planted  to   cotton   in  India  up   to  August  1    this  year  was 
estimated  by    the  Department   of   Statistics  at  Calcutta  at  14,031,000  acres. 
This  compares  with  a  revised     estimate  of  plantings   to  August  1   last  year 
of  15,413,000   acres   or  an  increase  of  46  percent  and  with  13,953,003  acres 
planted  to  August  1,    1931.      A  recent   report  from  Vice  Consul   Paul  C,   Hutton, 
Jr.,    at  B0mbay,    India  states   that  up   to  mid-July  there  had  been  a  severe 
shortage  of   rainfall   in  many  of   the  important  cotton  growing  regions  of   India, 
and  that  low  yields  may  result,  although  it  is   still  too   early   to  draw  any 
definite  conclusions   about  yields.      The  first   official  production  estimate 
for  India  is  not   released  until  mid-December. 

Egypt 

!"0   additional   information  has  been  received  on  the  Egyptian  crop 
during  the  past  month.     As   stated  a  month   ago    the  Egyptian  acreage  has 
been   officially   estimated  at  1,873,000  acres,    or  63  percent   larger   than  in 
1932-33,    but   is  only  7  percent   above    the   1931   acreage   and  is   13  percent 
less    than   the   1930  acreage.    (See  World  Cotton  Prospects,   July  26,1933) 

Brazil 

The   1333-34  Brazilian   crop  has   been   officially  forecast  at  about 
650,000   cries    of   478  pounds   compared  with  a  5-yee.r  average  of   about 
500,000  bales.      Last  year  due   to   a  smaller  acreage   md  low  yields   resulting 
from  a  severe    drought   the  crop  amounted  to   about  350,030  bales.      Tir:e 
Brazilian  acreage  has  ~oq-:.v.  estimated  at  about  one-third  more   than  in 
1932-33. 
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l.'-xico 

The  Mexican  Government  has  forecast   the  1933-34  Mexican  cotton 
crop  at  223,000  bales  of  478  pounds  from  an  area  estimated  at  421,000 
acres.     Last  year  the  crop  was  apparently  around  96,000  bales  from  the 
smallest  area  in  many  years,    188,000  acres.        The  average  production 
during  the  past  5  years  was  about  200,000  bales  from  an  area  of 
approximately  380,000  acres  with  an  average  yield  of  206  pounds  per  acre. 
The  forecasted  yield  for   this    season  is  -54  pounds  per  acre. 

Russia 

As  lias   generally  been   the  case  during  past  campaigns,    the  progress 
of  cotton  cultivation  this  year  leaves  much   to   be  desired.      rfhe  first 
cultivation  of  cotton  was  completed  on  practically   the   entire  sown 
acreage,    although  apparently  not  always  at   the  most   desirable   time.      How- 
ever,   the  second  an  particularly    tire   third  cultivation  was  much  less 
satisfactory.      Such  important   cotton  producing  regions   as    the  Republics 

'Oiddlc  Asia  and  Kasahstan  report  only  56   to   85  percent  of   the  acreage 
worh  fcr   the  second  time  xrp   to  July   10.      The  new  cotton  regions, 

North  Caucasus,  Ukraine,    Crimea,   are  even  more  backward  end  in  addition 
report  a  ..re at   abundance   of  weeds. 

The  insufficient  use   or  lack  of  machines   as  well   as   an  unsatis- 
factory policy  of  distributing  advance  payments   among  members   of  collect- 
ives are   reported  to   be   the  chief  reasons  for   the   slow  cultivation. 

Other  unfavorable  factors  affecting  cotton  cultivation  are   the 
reported  difficulties   in   artificial   irrigation.      The  late   spring   this  year 
caused  a  dclae'  in   the   thawing  of  snow ,    and  this   resulted  in  a  shortage 
of  water.      It   is   reported  that   this   shortage   as  well   as   inefficient 
distribution   of   the  available  water  supplies  have  already  caused  some 
drying- up  of  cotton  fields. 

orts  on  present  crop  prospects   are  very  meagre  which,    coupled 
with  the  lock  of  any   estimates   on   the  1933  cotton  acreage  planted, 
leave  considerable  uncertainty  as   to   the  probable  outturn   this  year. 
Tne  plan  for   the  1933  acreage  was  fixed  at   about  5,100,000  acres,      last 

r   tee  plan  called  for  6,075,000  acres,    but  latest   re, orts   indicate 
that  only  5,360,000  acres  were  actually   cultivated. 
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